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A law requiring that licenses be obtained for 
most imports and exports has been passed by the 
Brazilian Congress and approved by President 
Eurico Gaspar Dutra in a move to prevent further 
strain on the national economy from huge pur- 
chases abroad and dislocation of the domestic 
market. 


No Big Change 


The effect of the law, signed February 23 and now 
being “regulated”, will not be extreme so far as trade 
between Brazil and the United States is concerned, as 
many imports and exports are already subject to li- 
censing. 

It is believed, however, that it will bring Brazil’s 
foreign trade under closer control and enable the 
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{HE LIGRARY OF THE 


NEW LAW WILL CONTROL BRAZIL'S FOREIGN TRADE 


Aimed at Emphasizing Economically Desirable Commerce 


UNIVERSITY OF ILLINOIS 
Brazilian government to turn it into more eco- 
nomically desirable channels. 

The law specifically exempts from licensing require- 
ments imports of primary foodstuffs, pharmaceuticals 
and cement. Additional exemptions from time to time 
will be left to executive discretion. 


It is expected to remain in force until June 30, 
1949, Lists of products affected, means of obtain- 
ing licenses and priorities permitted will probably 
be made known in Brazil this week. The text 
follows: 

1. The Executive is authorized to place under prior 
license all exports to or imports from foreign coun- 
tries, except imports of primary foodstuffs, pharma- 
ceuticals and cement. 


Executive Fixes Methods 


2. Within 30 days regulations of this law shall be 
issued by the Executive, who shall determine, in order 
of priority, which products shall be subject to control, 
and shall fix standards for granting licenses, with pre- 
vious publication of said grants. 

Clause: Any change in the list of controlled goods 
or of licensing requirements will be made by the Ex- 
ecutive. 

3. Restrictions on export of domestic products shall 
apply only to the amount consumed or processed na- 
tionally (as indicated by statistics of the previous 
year), plus seven percent. 

Clause: The Executive shall issue instructions im- 
plementing the foregoing and to maintain a balance 
in reserves and in distribution of the products affected 
as well as price parity, after cost deductions, in rela- 
tion to principal foreign and domestic markets. 


Revokes Other Rulings 


4. Contrary rulings are hereby revoked. This law 
shall be in force as of the date of its publication 
(February 25, 1948) and shall remain in force until 
June 30, 1949. 


Rio de Janeiro, February 23, 1948. Signed, Eurico 
G. Dutra (President); Correa e Castro (Finance 
Minister.) 
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ITEMS OF GENERAL INTEREST 


May Tax Coffee 
Brazilian coffee growers and U. S. importers are 
backing a plan whereby a 10-cent tax (U. 5S.) would 
be placed on each 132-pound sack of coffee ex- 
ported to the U. S., with revenue to go towards 
publicizing coffee among U. S. consumers. 
*~ * * 


Sees Better Trade 
Arnold Tschudy, U. S. Latin American expert, re- 
cently told the American Chamber of Commerce in 
Sao Paulo that “the United States is the greatest 
manufacturing nation in the world and Brazil has the 
greatest national resources. There is every reason, 
therefore, for the two nations to take advantage of 

this opportunity for worthwhile trade.” 


* * * 


Mint New Coins 


Brazil is minting 80 million coins of 10, 20 and 
50 centavos. The coins will replace about 64 mil- 
lion cruzeiros in paper money, which will be 
destroyed. 

. * * 
Make Farm Machinery 

Brazilian capital has set up a new farm machinery 
plant in Joinville, state of Santa Catarina. The plant 
will make all kinds of machinery required on the 
farm, specializing in threshers. Brazilian demand for 
such machinery is far above supply. 

* * * 
Seek Duty-Free Cement 

Portland or Roman cement will continue to enter 
Brazil duty free for the present if the government 
agrees to the request of the Commercial Association of 
Rio de Janeiro, now under consideration. 

* ” * 


Television in Rio 
Assis Chateaubriand, Brazilian newspaper magnate, 
has founded a television company which will operate 
in Rio and Sao Paulo. It will be the first in Brazil. 


Stanco Gets Concession 
Brazil has granted a concession for drilling and 
refining oil to the Stanco Export Corporation, a 
U. S. firm. The concession will be operated by a 
Brazilian subsidiary, now forming, with a probable 
capital of 5,500,000 cruzeiros. 
* * * 


Cement from Romania 
Romania will supply 30,000 tons of cement to Brazil 
in 1948, according to an agreement recently reached. 
Payment will be made in dollars, the report stated. 





BRAZIL-FRANCE TRADE UP 


During the first 11 months of 1947 France 
imported from Brazil 6,274,340,000 franes 
worth of goods (at the old franc rate, 120 to 
a dollar). Of this sum, 1,663,404,000 franes 
were for coffee and 2,431,535,000 for cotton 
goods. 


Balance of trade was highly favorable to 
Brazil, which bought only 2,676,852,000 
franes worth of French goods in return. 

Brazil imported French cars for 501,800,- 
000 franes, machinery for 354,660,000, and 
wines for 115,193,000 franes. 











Expect Less Cotton 
Crop reports from Brazil indicate that this season’s 
cotton yield will be about 25 percent less than last 
year’s crop of about 1,500,000 478-pound bales. Stocks 


on hand have also declined to around 65,000 tons. 
* * * 


To Buy U. S. Ships 
Brazil’s Companhia Nacional de Navigacao Cos- 
teira has been authorized to purchase six steamers 
from the U. S. government. The purchase will be 
guaranteed by the Brazilian Treasury. 


@ CONSULATE TELLS HOW TO HANDLE IMPORT LICENSE PROBLEMS 


For the information of U.S. exporters, the Brazilian 
Bulletin publishes the following instructions from the 
Brazilian Consulate in New York regarding import 
licenses. 

Import Licenses must be attached to the Consular 
Invoice when presented for legalization. 


Must Show Number 


The Import License number must be shown on the 
Consular Invoice in column “h” immediately follow- 
ing the declaration of the merchandise to which it 
corresponds. 

Where an import license calls for various items, there 
should be shown on the Consular Invoice which item 
is applicable (that is, 1st item, 2nd, 3rd item, etc.) 

Where license is issued for a specific number of 


pieces, the total quantity in units being shipped against 
such license shall be indicated in the corresponding 
column “1” on the Consular Invoice. 


Can't Boost Value 


Values for which import licenses are granted should 
not be exceeded and all other specifications adhered 
to. F 

Amendments to licenses, where discrepancies exist, 
should be applied for at the Carteira of the Banco do 
Brasil prior to shipment to avoid possible difficulties 
later. 

For Air Express shipments, all pertinent informa- 
tion as to quantities, values, etc. must be noted on the 
airway bill proper. 
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TRADE OPPORTUNITIES 


The Brazilian Government Trade Bureau has received the following inquiries from businessmen in Brazil, 
who desire to export or import the products listed below. These inquiries are published as received and 








no representation is made as to standings of listed firms. We suggest that the parties interested write 


directly to these firms, via airmail, as well as to this office, at 551 Fifth Avenue, New York 17, N. Y. 





Brazilian Firms Wanting to 
Export to the U. S. 











Cotton; Linters; Carnauba Wax; Bees Wax; Cas- 
tor Seeds; Maize; Cotton Seed; Manioc Starch; 
Angico Resin; Jatoba Resin; Horsehair; Sheep 
Skins; Goat Skins; Wild Skins; Hides; Paco-Paco 
Fibre; Caroa Fibre; Kapok—Machado, Ramos 
& Cia. Ltda., Rua Pesséa Anta 38, Fortaleza, 
Cearé, Brazil. Cable address: ''SOMAR." 


Semi-precious Stones; Quartz Crystal; Industrial 
Beryl; Mica; Aquamarine; Topaz; Amethyst; 
Tourmaline—Exportadora e Importadora Inter- 
americana Ltda., Avenida Rio Branco 106, 4 
andar Sala 412, Rio de Janeiro. Brazil. Cable 
address: '"AMERINTER." 


Birds—Luis Machado, Rua Frei Caneca 740, Sao 


Paulo, Brazil. 


Plywood and Sawed Wood in General—Victorio 
Colle & Irmaos Ltda., Caixa Postal 699, Curi- 
tiba, Parané, Brazil. Cable address: ‘'HER- 
CULES." 


Banana Flour; Graphite — Gerson A. Tavares, 
Praca da Sé 297, Sala 312, Sao Paulo, Brazil. 
Cable address: ''GERES." 


Dry Flowers—Lourdes dos Santos, Caixa Postal 
62, Belo Horizonte, Minas Gerais. 


Bamboo (for fishing poles)—Exportadora de Ma- 
deiras do Brasil S.A., Rua do Tesouro 23, 10 
andar, Sao Paulo, Brazil. Cable address: 
“ESDEMA." 


Sugar Cane “Aguardente"; Kaolin—R. Cardoso 
& Cia., Rua Jodo Pessda 520/522. Campina 
Grande, Paraiba, Brazil. Cable address: 
ORBE."' 


Hides and Skins; Medicinal Plants — Jorge B. 
Cardoso, 356 W. 34th St., Room 576, New 
York |, N.Y. 


Cotton (long staple)—Casa P. Machado, Ltda.., 
Caixa Postal 185, Fortaleza, Cearé, Brazil. Ca- 
ble address: "MACHADO." 


Cotton; Agave Fibre; Castor Beans; Corn; Sisal 
Fibre; Hides and Skins—Aderba!, Cavalcante 
& Cia., Avenida Silva Mariz, 154, Jodo Pesséa, 
Paraiba, Brazil. Cable address: ''LABREDA.'' 


Monazite Sand, Zirconite and Ilmenite — Amyn- 
thas Jorge dos Santos, Rua Silva Guimaraes 
40 Apt. Fundos, Rio de Janeiro, Brazil. 


Babassu (coconut) and Babassu Oil—Silvio Brand 
Corréa, Largo do Café 14, 2 andar, Sao Paulo, 
Brazil. 


Quartz Crystal; Precious and Semi-precious 
Stones; Minerals; Ticum Fibre—Empreza Ba- 
hiana de Mineraes Ltda., Caixa Postal 434, 
Salvador, Bahia, Brazil. Cable address: 
"MINERAES."' 


Fibres; Waxes; Oilseeds —Jodo Francisco Ri- 
beiro da Silva, Caixa Postal 5981, Sao Paulo, 
Brazil. Cable address: ‘'RIJOS.'' 


Mica—Roman Lugtenburg, Rua Pinto Bandeira 
520, Porto Alegre, Rio Grande do Sul, Brazil. 





Brazilian Firms Wanting to 
Import from U. S. 








"Giant" Caustic Soda, in 2 lb. can; Galvanized 
and Black Pipes; Tin Plates; Black and Galvan- 
ized Plates 2x | #10 to 30; Hoes—Gerson A. 
Tavares, Praga da Sé 297 Sala 312, Sao Paulo, 
Brazil. Cable address: ''GERES.’’ 


Steel Wheelbarrows 30" x 63" x 27""—R. Cardoso 
& Cia., Rua Jodo Pesséa 520/522, Campina 
Grande, Paraiba, Brazil. (Drawing of model 
may be seen at the Brazilian Govt. Trade Bu- 
reau, 551 Fifth Avenue, New York 17, N. Y.)— 
Cable address: ''ORBE."’ 


Cement; Urea; Woodwork and Ceramic Machin- 
ery and Apparatus—Victorio & Irmaos Ltda., 
Caixa Postal 699, Curitiba, Parana, Brazil. Ca- 
ble address: HERCULES." 


Electric or Hand Operated Machine to Print 
Figures and Milimeters on Rules— Alba & 
lanelli Ltda., Caixa Postal 3362, Sado Paulo, 
Brazil. Cable address: '‘FLOREAL.”’ 


Canned Foodstuffs also in Jars specially ‘Mush- 
rooms’; Genuine and Artificial "Caviar"; Cat- 
sup; "Worcester Sauce"; Heavy Cream—Hen- 
rique Ediger, Caixa Postal 55 AGENCIA VASP, 
Rua José Bonifacio 301, Sao Paulo, Brazil. 


Buses; Ambulances; Bottles (glass) which are fire- 
sealed without breaking bottles or spoiling 
product—Lourival Xavier, Edificio Pedro Lessa. 
Rua Pedro Lessa 35 Salas 411/412, Rio de 


Janeiro, Brazil. 


Addressograph-Multicolor Machines—Oswaldo F. 
Luna, Avenida Santos Dumont 85, Jodo Pes- 
soa, Paraiba, Brazil. Cable address: ''OS- 
LUNA.’ 


14 Kt. American Gold for Monograms, Pins, etc. 
—Antonio Souza Freitas, Travessa Maruby 121, 
Curitiba, Parané, Brazil. 


Powdered Milk Preferably ‘'Roller" type, 20% 
fat, in cans or drums—S. A. Pont Pujo, Caixa 
Postal 4320, Sao Paulo, Brazil. Cable address: 

CEPUJO." 
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COFFEE DOLLARS MAY HELP BRAZIL’S TRADE BALANCE 


Estimates Depend on Approval of Marshall Plan Purchases 


One way that Brazil may be able to get a few 
more million dollars to help balance her unfavor- 
able trade with the United States could be through 
coffee purchases under the Marshall Plan, if they 
are eventually approved. 

While nothing final has been worked out, tentative 
Marshall Plan surveys indicate that Brazil may fur- 
nish around six million 60-kilo bags (132 pounds) of 
coffee to Western Europe under the program, over a 


four-year period. 


These purchases, if approved, are not expected 
to bring European consumption of Brazilian cof- 
fee back to the pre-war level, although some coun- 
tries will receive more coffee under the Marshall 
Plan than they did before the war. 


Other producing areas would come in for larger 
shares under the Plan than they had in pre-war days; 
and the overall share to be supplied by all of Latin 
America is not expected to be much more than 50 


percent. 


In the following table, the figures refer to 60- 
kilo bags to be shipped during each fiseal year 
beginning with 1948 and ending in 1952. None of 
the figures is approved; but they can be considered 


as close approximations to probable allotments. 


Means of payment and methods of shipment are 
also still to be worked out. Brazil would naturally 
prefer dollars, provided she could use them to buy 


capital goods essential to her industrialization plans. 


NUMBER OF 132-POUND BAGS OF COFFEE ERP WOULD CALL FOR 


Pre-war 
1948-49 1949-50 1950-51 1951-52 Average 

SID ii cneneedoesecbencens 1,416,667 1,500,000 1,666,667 2,000,000 3,167,000 
ee 750,000 683,333 683,335 700,000 700.000 
SE cov ines penceteacces 266.667 300,000 333,333 333,333 300,000 
IL  nndeesbaseesee selina’ 100,000 116,667 133,333 166,667 91,344 
ED x5 tc 6eessietcdwdoesd< 1,100,000 1,100,000 1,100,000 1,100,000 367,000 
PE sent chieusaneiw danse 666,667 700,000 750,000 750,000 633,000 
Turkey . kay xGrask 0 ecbok enter he 100,000 116,667 116,667 133,333 83,000 
DE 0oseickeevsneasacersi 133,333 66,667 83,333 100,000 108,000 
EE on 6 660 0b e édaeendcked 850,000 833,333 833,333 833,333 833,000 
ED iis 6s nee 2ase saeenoes 500,000 483,333 500,000 500,000 467,000 
OS PE Tere 116,667 116,667 116,667 116,667 100,000 
Hpi ntghintncecunene’ 833,333 833,333 833,333 833,333 800,000 
SWHSCTIANG 2... 22. cece ccees 283,333 283,333 283,333 300,000 288,000 
oN BTS ECCET CTCL S 66,667 133,354 200,000 233,333 — 
OO Serr ree are 33,334 50,000 50,000 50,000 13,000 

TN is cad Beals 7,250,000 7,350,000 7,716,667 8,183,333 — 
From Americas ............-. 3,916,667 4,566,667 3,933,333 4,533,333 — 
Percentage from Americas... . 54 51 55 
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@ MOTOR FACTORY MAKES BRAZIL'S FIRST REFRIGERATORS 


Brazil’s National Motor Factory has begun pro- 
duction of two types of refrigerators, one with a ca- 


pacity of 22 cubic feet for commercial use, the other 


with a capacity of five cubic feet for home use. 

By mid-March the factory was turning out about 
200 of the home refrigerators and 50 commercial 
freezers monthly. 

Some of the material for the refrigerators is being 
imported from the United States, especially stainless 
steel plates and cold rolled steel sheets. The Volta 
Redonda steel mills are expected to be able to handle 
these orders soon, however. 

The commercial unit is a standard type with a 
two-cylinder compressor and a 1/3 h.p. electric motor. 
both manufactured in Brazil. 


Has Slanting Door 


The home unit has a 1/6 h.p. motor made in the 
factory. This model has a door fastened slantwise on 
the top which housewives can open by pressing a 
button. This scheme also keeps cold air from flowing 
out when the door is opened. 

Shelves are placed in this household model in a half- 
moon arrangement to give more room. It has two ice 
trays and plenty of space for ice-cubes, in line with 
tropical needs. 

The National Motors Factory does not plan to enter 
the foreign market now, although after home demand 
is supplied it may fill orders for neighboring Latin 
American countries. 

As production increases, more machine-tool units 
will be bought from the United States and personnel 
added. The same workers who turned out planes at 
the factories are now turning out refrigerators. 


@ SAO PAULO BETATRON AROUSES 


Establishment of a nuclear energy research in- 
stitute in Sao Paulo and the arrival there of Brazil’s 
first “‘betatron” has aroused interest in the possi- 
bility of greater exploitation of Brazil’s monazite 
resources. 


Makes U-233 


Monazite is the main source of thorium, alternate 
to ordinary uranium as a supplier of fissionable ma- 
terial. Plentiful deposits lie along the coasts of Bahia 
and Espirito Santo as well as in the Rio Doce Valley. 

These deposits, usually in the form of sands, 
have been little touched. Along with the thorium in 


The home refrigerator will sell in Brazil at about 
4,500 cruzeiros, which is cheaper than the smallest 
foreign-made refrigerator on the Brazilian market. 

The National Motor Factory is no longer an all- 
government corporation, although the government 
owns a majority of the stock. It has a capital of 400 
cruzeiros, owns some 10,000 acres on the Rio-Petro- 
polis Highway and employs 1,200 men. 

Wright motors were made in these factories during 
the war. Besides refrigerators, the plant will turn out 
spindles, machine accessories and spare parts for 
planes, on both government and private contract. 





STANDARDIZED PLYWOOD 


Brazil’s National Pine Institute has set up 
a “bureau of standards” for plywood manu- 
facturers, which can be expected to help 
standardize this product and benefit foreign 
importers. 

The bureau will be equipped for technical 
tests, including determination of resistance 
of glues used in laminated plywood, and will 
issue certificates. 

Brazilian manufacturers were requested to 
write to the Institute’s regional headquarters 
in Parana for instructions and further infor- 
mation can also be obtained in this way by 
U. S. importers. 

The address is: Instituto Nacional do Pinho, 
Delegacia Regional do Parana, Rua Marechal 
Floriano Peixoto 166 or Caixa Postal 691, 
Curitiba, Parana. 











INTEREST IN MONAZITE SANDS 


monazite are percentages of cerium phosphate, 
lanthanum, didymium and other rare metals. 


Huge Betatron 


Sao Paulo’s betatron cost five million cruzeiros, 
authorized by a state government credit. It is the 
world’s second most powerful, surpassed only by Gen- 
eral Electric’s. 

Research work will be under the supervision of the 
University of Sao Paulo. The Rockefeller Foundation 
contributed one and a half million dollars toward such 
research. 





No Pile Up in Ports 


Rio Port Authority Miranda Carvalho recently de- 
clared that congestion in the ports of Rio and Santos 
has been overcome for the most part, with waiting 
periods never more than 24 hours. Carvalho added 
that even this congestion would be over as soon as 
present dock construction ends. 


Rio Doce Co. Grows 


Cia. Vale do Rio Doce, sponsored by the Brazilian 
government, has been authorized to increase its capi- 
tal from 300 million to 650 million cruzeiros. The Rio 
Doce company was set up in 1942 to take over the 
Itabira iron mines and the Vitoria and Minas Rail- 
way. 





SSSA 
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@ BRAZIL'S 1947 EXPORTS SET VALUE RECORD; TONNAGE UP 


Despite its huge unfavorable trade balance with the 
United States in 1947, Brazil’s exports to all countries 
last year reached the highest value in history, although 
not the biggest tonnage. 

Total export value in 1947 was 21,179,000,000 cru- 
zeiros compared with 18,230,000,000 in 1946, which was 
also a record year. (One cruzeiro is about 51% cents, 
U.S.) 

Tonnage Up Some 

Brazil raised its export volume by 108,331 tons over 
its 1946 export tonnage, although higher prices rather 
than increased volume accounted for the 1947 rise in 
value. 

Figures for 1947 showed a total export volume of 
3,781,453 metric tons, compared to 3,673,122 tons in 
1946 and 2,987,000 in 1945. Last year’s tonnage, how- 
ever, was below that of 1938 and 1939. Export volume 
in 1939, for example, was 4,183,000 metric tons. 

Per ton value in 1947 was about 5,600 cruzeiros, 
up from 4,900 in 1946. This increase was less than had 
been expected as a result of world price increases and 
indicated a considerable drop since early 1947. Per 
ton value in March of last year reached a 6,745-cru- 
zeiro average. 

As usual, the product contributing most heavily to 
Brazilian income from foreign trade was coffee. It ac- 
counted for about one-third of all export sales. 


Less Coffee Sold 


While less coffee was sold to the United States in 
1947 than in the previous year, prices were somewhat 
higher and at the same time Brazil greatly increased 
its sales to European countries, where postwar mar- 
kets opened, and to other Latin American countries. 

Brazil sold less raw cotton abroad last year than 
in 1946, but got more money for the smaller amount. 
Exports of cotton cloth also increased after restric- 
tions were removed early in the year. 

A tremendous price increase in cocoa brought con- 
siderable benefit to Brazil. Cocoa sales reached a high 
of about one billion cruzeiros compared to 651 mil- 
lion in 1946. 

Pinewood was exported in about the same amount 
as in 1946 but did not benefit from increased prices, 
with the market remaining steady throughout the 
vear. Pinewood sales abroad brought in about 841 
million cruzeiros. 


More Castor Oil 


Exports of castor beans and oil tripled in 1947 over 
the previous year, while rice exports doubled. Several 
minor items showed similar increases. 

Other Brazil products met with a sharp reduction 
in demand. Precious-stone sales were especially hard 
hit, a factor sometimes considered by economists to 
indicate a tightening up of money. Aquamarine ex- 
ports, worth 11 million cruzeiros in 1946, went down 
to one million cruzeiros. 


Exports of oiticica oil fell from a value of 122 mil- 
lion cruzeiros in 1946 to 54 million in 1947, with con- 
siderable economic repercussion in the state of Ceara, 
main producer of oiticica. 

Oiticica oil is considered to be the best drying oil 
in existence and is greatly valued by makers of fine 
paints and varnishes. The drop in exports, reason for 
which was not explained, hits especially hard at Brazil 
as this product is one of the few it has developed in 
which it still retains a world monopoly. 

At the same time, exports of other vegetable oils 
increased considerably, especially in the case of cotton 
seeds and oil. Complete figures on these oils, however, 
had still not been compiled. 

Brazilian rubber, up against a declining world mar- 
ket as a result of the re-opening of Far Eastern sources, 
dropped to 203 million cruzeiros in export value com- 
pared with 278 million in 1946, which was also a bad 
year. 

Rayon Exports Hit 

Sharp export declines were also registered in 1947 
for fruits, except bananas, and for silk and rayon, hard 
hit by growing foreign competition. 

Brazil showed important favorable balances in her 
trade with most countries other than the United 
States during 1947. Trade with France left Brazil a 
favorable balance of around 300,000,000 cruzeiros, 
while trade with England left about 160,000,000 to 
add to previous balances, still largely frozen. 

Europe was becoming increasingly important to 
Brazilian export trade, figures for 1947 indicated, de- 
spite exchange difficulties. Sales to Europe went up 
by about 70,000 tons over 1946, while income from 
these sales was up by around 1,500,000,000 cruzeiros. 


Table Shows Where 


The following table shows distribution, tonnage and 
value of Brazilian exports during 1947: 

Area Metric Tons 
1,257,830 


Cr.$1,000 


North and Central America 8.597.806 








South America 900,511 2.967 127 

Total 2,158,341 11,564,913 
Asia 207 265 928,069 
Europe 1,331,322 7,777,785 
Oceania 9.803 117,324 
Africa 74,722 791,302 

Total 1,623,112 9,614,480 


Overall Total 3.781.453 21,179,393 

As the table shows, considerably more than half of 
Brazil’s exports went to the American continent. The 
United States took 31 percent by weight and 39 per- 
cent in value. 

Europe, in a buying spurt, bought more Brazilian 
goods than the U. S. in weight, taking 35 percent. In 
value, however, Europe was slightly behind with 37 


percent. 

One of the biggest gains in Brazilian trade was with 
the Belgium-Luxemburg customs union. Exports to 
that region increased by 128,755 tons over 1946. 
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@ JOINT COMMITTEE WILL SURVEY BRAZIL'S ECONOMIC CAPACITY 


Brazil and the United States will work together 
on a study of Brazilian resources and _ possibility 
of economic development, the Brazilian Foreign 
Ministry has announced. 

The two governments will each name three mem- 
bers of a joint committee which will take charge of the 
study as soon as a working schedule can be drawn up. 

Heads of the Brazilian and United States groups 
will act as co-chairmen of the committee, which will be 
called the “Joint Technical Commission’. Staff mem- 
bers will be chosen by the two governments. 


Five Main Problems 

The committee will pay special attention to five 
problems, the announcement indicated. These are: 

Brazil’s natural resources; labor supply, espe- 
cially of skilled workers; banking and financing 
problems; domestic and foreign trade; place of 
Brazil in the world economy. 

The directive for the Commission states that it will 
pursue the following general objective: 

“To study those factors which tend to encourage or 


hinder the economic growth of Brazil, giving special 
attention to its capacity for economic expansion 
through maximum use of its domestic resources.” 

The Commission is not expected to decide on indi- 
vidual projects or the advisability of foreign loans for 
Brazilian development, it was stated. 


To Study Investment 


It may, however, study means of encouraging 
the investment in Brazil of private capital and 
work out wide recommendations regarding ways 
of facilitating Brazil’s economic development. 

After the Commission’s study is completed, action 
would be taken on its recommendations after further 
study and approval by the Brazilian government. 

Its findings were expected to have special impor- 
tance in the fields of financing and foreign trade, two 
of Brazil’s major problems. 

Considerable interest was also given to the Com- 
mission’s study of foreign investments in Brazil, con- 
structive control of which has been a thorny issue. 


@ BRAZILIANS DISCUSS FROZEN STERLING BALANCES WITH BRITISH 


Arrival in Brazil recently of a British Economic 
Mission was expected to facilitate some sort of an 
agreement between the two countries over approxi- 
mately 70 million pounds sterling owing to Brazil 
but uncollectable because of conversion restric- 
tions. 


Suggested means of settlement included possible 
sale to the Brazilian government of the British-owned 
Leopoldina Railway, which has been complaining for 
some time of financial difficulties. 


Talk Swap 


Talks have also been going on regarding a “barter 
deal” under which Brazil would supply beef, rice, vege- 
table oils, wood, cotton, hides, carnauba wax and per- 
haps textiles in return for British electric goods, ma- 
chinery, locomotives, coal, trucks, tractors and tools. 

Commenting on the Mission, the Journal of the 
Brazilian Chamber of Commerce in Great Britain 
stated that “it is noticed that a United States Eco- 
nomic Mission is to arrive in Brazil shortly with a view 
to devising an elaborate economic plan. 

“Naturally this will provide a convenient outlet for 
the employment of North American capital and energy 
and should act as a spur for the British Mission before 
the time lapse has deprived the protagonists of their 
opportunities.” 


Four-Man Group 


Head of the British Mission is Sir John Humphrey 
Wise, K.C.M.G., C.B.E., recently economic adviser on 
Burmese affairs, while the Brazilian expert in his group 
is H. H. Eggers, aided by H. V. Middlemore, who 


speaks Portuguese, and P. S. Hunt, Board of Trade 
representative. 

It was doubted that any specific agreement regard- 
ing barter deals would be signed by the two countries, 
although it was believed that an informal arrangement 
would be worked out. 





INFLATION HALTED? 


The dizzy upward dash of inflation in Brazil 
has apparently stopped, hovering near the 
top, possibly preparatory to a slow descent, 
so far as can be judged by figures on money 
in circulation. The following table shows this 
trend (in cruzeiros). 


Amount Index 
Dec. 1939 4,970,926,000 100 
Dec. 1941 6,.646,525,000 134 
Dec. 1943 10,974,666,000 221 
Dec. 1945 17.530,500,000 353 
Dec. 1946 20,489,362,000 412.2 
Dec. 1947 20,394,536,000 410.3 


The deflation trend is actually somewhat 
greater than the 1.9 decrease shown in the 
comparison of 1946 and 1947 indices for 
December, as the December, 1947, index is 
up by 2.1 over the figure of 408.2 for No- 
vember. This increase is attributed to normal 
holiday demands. Monthly indices for 1947 
went from a high of 412 in January through 
a progressive decline to the November figure. 
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@ BRAZIL'S 1947 EXPORTS SET VALUE RECORD; TONNAGE UP 


Despite its huge unfavorable trade balance with the 
United States in 1947, Brazil’s exports to all countries 
last year reached the highest value in history, although 
not the biggest tonnage. 

Total export value in 1947 was 21,179,000,000 cru- 
zeiros compared with 18,230,000,000 in 1946, which was 
also a record year. (One cruzeiro is about 51% cents, 
U.S.) 

Tonnage Up Some 

Brazil raised its export volume by 108,331 tons over 
its 1946 export tonnage, although higher prices rather 
than increased volume accounted for the 1947 rise in 
value. 

Figures for 1947 showed a total export volume of 
3.781.453 metric tons, compared to 3,673,122 tons in 
1946 and 2,987,000 in 1945. Last vear’s tonnage, how- 
ever, was below that of 1938 and 1939. Export volume 
in 1939, for example, was 4,183,000 metric tons. 

Per ton value in 1947 was about 5,600 cruzeiros, 
up from 4,900 in 1946. This increase was less than had 
been expected as a result of world price increases and 
indicated a considerable drop since early 1947. Per 
ton value in March of last year reached a 6,745-cru- 
zeiro average. 

As usual, the product contributing most heavily to 
Brazilian income from foreign trade was coffee. It ac- 
counted for about one-third of all export sales. 


Less Coffee Sold 


While less coffee was sold to the United States in 
1947 than in the previous year, prices were somewhat 
higher and at the same time Brazil greatly increased 
its sales to European countries, where postwar mar- 
kets opened, and to other Latin American countries. 

Brazil sold less raw cotton abroad last year than 
in 1946, but got more money for the smaller amount. 
Exports of cotton cloth also increased after restric- 
tions were removed early in the year. 

A tremendous price increase in cocoa brought con- 
siderable benefit to Brazil. Cocoa sales reached a high 
of about one billion cruzeiros compared to 651 mil- 
lion in 1946. 

Pinewood was exported in about the same amount 
as in 1946 but did not benefit from increased prices, 
with the market remaining steady throughout the 
vear. Pinewood sales abroad brought in about 841 
million cruzeiros. 


More Castor Oil 


Exports of castor beans and oil tripled in 1947 over 
the previous year, while rice exports doubled. Several 
minor items showed similar increases, 

Other Brazil products met with a sharp reduction 
in demand. Precious-stone sales were especially hard 
hit, a factor sometimes considered by economists to 
indicate a tightening up of money. Aquamarine ex- 
ports, worth 11 million cruzeiros in 1946, went down 
to one million cruzeiros. 


Exports of oiticica oil fell from a value of 122 mil- 
lion cruzeiros in 1946 to 54 million in 1947, with con- 
siderable economic repercussion in the state of Ceara, 
main producer of oiticica. 

Oiticica oil is considered to be the best drying oil 
in existence and is greatly valued by makers of fine 
paints and varnishes. The drop in exports, reason for 
which was not explained, hits especially hard at Brazil 
as this product is one of the few it has developed in 
which it still retains a world monopoly. 

At the same time, exports of other vegetable oils 
increased considerably, especially in the case of cotton 
seeds and oil. Complete figures on these oils, however, 
had still not been compiled. 

Brazilian rubber, up against a declining world mar- 
ket as a result of the re-opening of Far Eastern sources, 
dropped to 203 million cruzeiros in export value com- 
pared with 278 million in 1946, which was also a bad 
year. 

Rayon Exports Hit 

Sharp export declines were also registered in 1947 
for fruits, except bananas, and for silk and rayon, hard 
hit by growing foreign competition. 

Brazil showed important favorable balances in her 
trade with most countries other than the United 
States during 1947. Trade with France left Brazil a 
favorable balance of around 300,000,000 cruzeiros, 
while trade with England left about 160,000,000 to 
add to previous balances, still largely frozen. 

Europe was becoming increasingly important to 
Brazilian export trade, figures for 1947 indicated, de- 
spite exchange difficulties. Sales to Europe went up 
by about 70,000 tons over 1946, while income from 
these sales was up by around 1,500,000,000 cruzeiros. 


Table Shows Where 


The following table shows distribution, tonnage and 
value of Brazilian exports during 1947: 

Area Metric Tons 
1,257,830 


Cr.$1,000 


North and Central America 8.597.806 











South America 900,511 2,967,127 

Total 2,158,341 11,564,913 
Asia 207 .265 928,069 
Europe 1,331,322 7.777.785 
Oceania 9.803 117,324 
Africa 74,722 791,302 

Total 1,623,112 9,614,480 


Overall Total 3,781,453 21,179,393 

As the table shows, considerably more than half of 
Brazil’s exports went to the American continent. The 
United States took 31 percent by weight and 39 per- 
cent in value. 

Europe, in a buying spurt, bought more Brazilian 
goods than the U. S. in weight, taking 35 percent. In 
value, however, Europe was slightly behind with 37 
percent. 

One of the biggest gains in Brazilian trade was with 
the Belgium-Luxemburg customs union. Exports to 
that region increased by 128,755 tons over 1946. 
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@ JOINT COMMITTEE WILL SURVEY BRAZIL'S ECONOMIC CAPACITY 


Brazil and the United States will work together 
on a study of Brazilian resources and possibility 
of economic development, the Brazilian Foreign 
Ministry has announced. 

The two governments will each name three mem- 
bers of a joint committee which will take charge of the 
study as soon as a working schedule can be drawn up. 

Heads of the Brazilian and United States groups 
will act as co-chairmen of the committee, which will be 
called the “Joint Technical Commission”. Staff mem- 
bers will be chosen by the two governments. 


Five Main Problems 


The committee will pay special attention to five 
problems, the announcement indicated. These are: 

Brazil’s natural resources; labor supply, espe- 
cially of skilled workers; banking and financing 
problems; domestic and foreign trade; place of 
Brazil in the world economy. 

The directive for the Commission states that it will 
pursue the following general objective: 

“To study those factors which tend to encourage or 


hinder the economic growth of Brazil, giving special 
attention to its capacity for economic expansion 
through maximum use of its domestic resources.” 

The Commission is not expected to decide on indi- 
vidual projects or the advisability of foreign loans for 
Brazilian development, it was stated. 


To Study Investment 


It may, however, study means of encouraging 
the investment in Brazil of private capital and 
work out wide recommendations regarding ways 
of facilitating Brazil’s economic development. 

After the Commission’s study is completed, action 
would be taken on its recommendations after further 
study and approval by the Brazilian government. 

Its findings were expected to have special impor- 
tance in the fields of financing and foreign trade, two 
of Brazil’s major problems. 

Considerable interest was also given to the Com- 
mission’s study of foreign investments in Brazil, con- 
structive control of which has been a thorny issue. 


@ BRAZILIANS DISCUSS FROZEN STERLING BALANCES WITH BRITISH 


Arrival in Brazil recently of a British Economic 
Mission was expected to facilitate some sort of an 
agreement between the two countries over approxi- 
mately 70 million pounds sterling owing to Brazil 
but uncollectable because of conversion restric- 
tions. 


Suggested means of settlement included possible 
sale to the Brazilian government of the British-owned 
Leopoldina Railway, which has been complaining for 
some time of financial difficulties. 


Talk Swap 


Talks have also been going on regarding a “barter 
deal” under which Brazil would supply beef, rice, vege- 
table oils, wood, cotton, hides, carnauba wax and per- 
haps textiles in return for British electric goods, ma- 
chinery, locomotives, coal, trucks, tractors and tools. 

Commenting on the Mission, the Journal of the 
Brazilian Chamber of Commerce in Great Britain 
stated that “it is noticed that a United States Eco- 
nomic Mission is to arrive in Brazil shortly with a view 
to devising an elaborate economic plan. 

“Naturally this will provide a convenient outlet for 
the employment of North American capital and energy 
and should act as a spur for the British Mission before 
the time lapse has deprived the protagonists of their 
opportunities.” 


Four-Man Group 


Head of the British Mission is Sir John Humphrey 
Wise, K.C.M.G., C.B.E., recently economic adviser on 
Burmese affairs, while the Brazilian expert in his group 
is H. H. Eggers, aided by H. V. Middlemore, who 


speaks Portuguese, and P. S. Hunt, Board of Trade 
representative. 

It was doubted that any specific agreement regard- 
ing barter deals would be signed by the two countries, 
although it was believed that an informal arrangement 
would be worked out. 





INFLATION HALTED? 


The dizzy upward dash of inflation in Brazil 
has apparently stopped, hovering near the 
top, possibly preparatery to a slow descent, 
so far as can be judged by figures on money 
in circulation. The following table shows this 
trend (in cruzeiros). 


Amount Index 
Dec. 1939 4,970,926,000 100 
Dec. 1941 6,646,525,000 134 
Dec. 1943 10,974,666,000 221 
Dec. 1945 17,530,500,000 353 
Dec. 1946 20,489,362,000 412.2 
Dec. 1947 20,394,536,000 410.3 


The deflation trend is actually somewhat 
greater than the 1.9 decrease shown in the 
comparison of 1946 and 1947 indices for 
December, as the December, 1947, index is 
up by 2.1 over the figure of 408.2 for No- 
vember. This increase is attributed to normal 
holiday demands. Monthly indices for 1947 
went from a high of 412 in January through 
a progressive decline to the November figure. 














TRADE OPPORTUNITIES 








Glue for manufacturing Plywood; Ureau; Wood 
Working Machinery; Ceramic Machinery — 
N. B. Bezerra, Caixa Postal 824, Curitiba. Pa- 
rané, Brazil. Cable address: ''NESTORB. 





Brazilian Offers to 
Represent U. S. Firms 


CONTINUED 











Radio Parts; Refrigeration Parts and Accessories; 
Electrical Appliances — Eng. Walter Gross- 
mann, Caixa Postal 9303:Sa0 Paulo, Brazil. 


Cable address: "ENGRO." 


Wheat Flour; Jute and Burlap Bags—Joao Fran- 
cisco Ribeiro da Silva, Caixa Postal 5981, Sao 


Paulo, Brazil. Cable address: RIJOS." 


Cement; Wheat Flour—Exportadora e |mporta- 
dora Interamericana Ltda., Avenida Rio Branco 
106, 44 andar Sala 412, Rio de Janeiro, Brazil. 
Cable address: ‘'AMERINTER.” 


Resin and Tar — Comercio e Industria Matex 
Ltda.. Caixa Postal 759, Rio de Janeiro, Brazil. 
Cable address: ''PRIAMUS.'’ 


American Products in General—Rieche, Souza & 
Cia., Ltda., Caixa Postal 291, Sao Luiz. Ma- 
ranhao, Brazil. Cable address: "“KALIUM." 


Wheat Flour; Barbed and Plain Wire; Fence-Sta- 
ples; Caustic Soda; Resin; Soda Ash; Sodium 
Silicate—Albano da Costa & Cia. Ltda., Caixa 
Postal 1156, Sado Paulo, Brazil. Cable address: 

NABLA. 


Crackers; Foodstuffs; Preserved Fruits—Antonio 
A. Sobrinho & Cia., Caixa Postal 515, Belem, 
Paré, Brazil. Cable address: “AGRINHO." 


Buses; Machinery in General and Manufactured 
Products—Importadora e Exportadora Gremor 
Ltda., Rua José Bonifacio 278, 7 andar Salas 
707/8, Sao Paulo, Brazil. (Mr. Manoel de 
Moraes Barros Netto, director of this company 
is now in New York City and may be reached 
at the Waldorf-Astoria Hotel, Room 1|102). 
Cable address: "MORGRE.” 





Miscellaneous Offers: 











Property For Sale in Brazil with Large Deposit of 
Graphite—This property is located in the 
highway between Sao Paulo City and Rio de 
Janeiro. For more details write to Organisagao 
de Intercambio e Comércio Americano Ltda., 
Pateo do Colegio 3, 7 andar Salas 31/33, Sao 
Paulo. Brazil. Cable address: “OICAL." 





Brazilian Executive & Public Relations Man—Long 
experience and solid background. Excellent per- 
sonal connections and highly reliable first class 
references. Seeks contact with reputable busi 
ness concern interested in promotion or imme- 
diate expansion in Brazil. Full command of 
Portuguese, Spanish and English. Please write 
to: |. M. LATINO, Apt. 27, 555 West 170th 
Street, New York, N. Y. 


Parking Meters—Silvio Brand Corréa, Largo do 
Café 14, 2 andar, SGo Paulo, Brazil, wants to 
import street parking meters. 


Commodity Brokers—The ‘Escola Livre de So- 
ciologia e Politica de Sao Paulo," Largo de 
Sao Francisco 19, Sao Paulo, Brazil, wishes to 
contact American commodity brokers. Cable 


address: "SOCIOLOGIA." 


Publications and Authors Representative— 'A\- 
toza Informagdes Comerciais,'’ Caixa Postal 
4737, Sao Paulo, Brazil. will represent Authors, 
Newspapers, Magazines; also Advertising, Pub- 
licity in General and Radio. Cable address: 
“ALTOZA." 


Business For Sale in Brazil—Lascinio Carnasciali, 
Caixa Postal 248, Ponta Grossa, Parané, Brazil, 
offers a Metal Workshop for sale or expansion 
by American financier in partnership.—Cable 


address: ‘“CARNASCIALI." 


Translations from English into Portuguese, Techni- 
ca!, Commercial and otherwise, by Brazilian en- 
gineer—Mr. Mario Sant'Anna, 65 W. 45th St., 
Room |I1, New York 19, N. Y. 


Translations from and into Portuguese, French, 
Spanish and English. Also individual classes of 
Portuguese. French and Spanish—Mrs. Almeida 
Lopes, 126 West 73rd Street, New York 23, 
N. Y. Telephone TRafalgar 7-8800. 


Portuguese Language—Brazilian native will give 
individual Portuguese classes, also accept trans- 
lations into Portuguese. Miss Ruth Bitincof, In- 
ternational House, 500 Riverside Drive, Room 


570, New York, N. Y. Telephone: MO. 2-8500. 


Translations from and into Portuguese, French and 
Spanish, technical and otherwise. Exp. Brazilian. 
Best references — Haydee Lopes, 310 44th 
Street, Apt. 1021 South, New York I7, N. Y. 


Translations from and into Portuguese, Commer- 
cial, Technical and otherwise—R. C. Eastwood, 
327 West 85th Street, Apt. D-1, New York 24. 
N. Y. Telephone: TRafalgar 4-0370, Ext. D-1. 


Secretary — Young woman; experienced export, 
editorial work; accurate stenographer; traveled 
Latin America, Europe (postwar); fluent Span- 
ish, fair French, other languages; will consider 
part-time with established firm. Telephone: 
RE. 4-5776, mornings 9-12. 
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